
City of Ontario 4/t4 SW 4th Street Ontario, OR 97914

CIW COUNCIL MEETING MINUTES

October 26,2021

The scheduled meeting of the Ontario City Council was called to order by Mayor Riley Hill at 6:00 p.m. on Tuesday,
October 26,2O2t, in the Council Chambers of City Hall. Council members present in person or by call-in were Riley
Hill, Sam Baker, John Kirby, Ken Hart, Michael Braden, and Susann Mills. Eddie Melendrez was excused.

Members of staff present in person or by call-in were Adam Brown, Tori Barnett, Terry Leighton, Steven Romero,
Kari Ott, Larry Sullivan, Al Cablay, Paul Woods, Casey Mordhorst, and Marc Berg. Larry Sullivan departed the meeting
at 5.56 p.m.

The meeting was recorded, and copies are available at City Hall.

Mayor Hill led everyone in the Pledge of Allegiance.

AGENDA

This Agenda was posted on October 22,2O2L Copies of the Agenda are available from the City Hall Customer Service
Counter and on the city's website www.ontariooregon.org.

Mayor Hill stated there were two additions to the Agenda. First, the settlement of the Stipe action; Second, adding
8C - Connect Oregon Endorsement Letter. Also

KIRBY moved, BAKER seconded, TO ADOPT THE AGENDA AS AMENDED. Roll call vote: Mills-yes; Baker-yes; Kirby-
yes; Braden-yes; Hart-yes; Melendrez-out; Hill-yes. Motion carried 5/O/t.

PUBTIC COMMENT

Michael Miller, Ontario: Thonk you Mr. Moyor ond Council people. For full disclosure, |m olso on the Parks Advisory
Council ond we've been moking some reol progress. We're fresh to the game. My first meeting wos in Januory; o lot
hos come ocross our desk over the eight months, ten months now obout porks, ond the plans thot we're putting
together for improving the porks, olong with our facilitotor Jocobs, who tokes care of most of the city focilities. We're
getting olong well with thot. My moin concern now is Moore Pork, ond I see it's on the purchose lond swop with the
Looks Nu Car Wosh. As o citizen, I hove on opinion, ond I olso hove opinion, os on odvisor, so I hope you'll allow me
to express it in both voices. We've been looking at Moore Pork os the Advisory Council, we've had o couple of meetings
down there and been working with Jocobs to put in the new gozebo ond those improvements. Along with thot, the
city's working with a company in Boise colled Trodemork for o downtown renovotion. l'm not sure the timing on when
Moore Pork was conceived ond then moving oheod with the purchose and the demolition thot's supposed to be
ossocioted with thot. The demolition is my concern, os on odvisor, ond I've been in the londscape/urbon design
business for o long time, obout 50 yeors doing different things in those oreos, ond when I moved back to Ontorio, I
got involved in some things with Four Rivers Culturol Center. l'm only telling you this becouse you need to know where
my vision's coming from. The park is o very nice spoce. lt's the home of the old Moore Hotel thot fell to fire. Whot's
left in thot larger spoce is the old, lthink it was o Shell Stotion build by the Widmer fomily in 7954. This is what, ond
I'm looking ot the building ond the pork, ond l'm looking at the things thot the most voluoble. This focility is built out
of concrete ond cinder block with some wood siding, ond it's set for demolition occording to this land swop with Looks
Nu Car Wosh. I grew up in Ontario, ond when I see this building, my fother grew up in Ontorio, so when I see this
building, it's not only on old service stotion, it wos very populor, it wos one of the hot spots in Ontorio as far os troffic
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ond citizen use and the bus depot wos across the street, but of course, the hotel. ln 7954, Ontorio was thriving.
Everyone wos doing pretty well. The Jopanese hod ossimilated here very nicely ond very comfortobly. This service
station wos built mid-century, ond I would collthis mid-century orchitecture. Thot has some volue in itself historicolly.
Culturally, it's o piece of the community and has been since 1954. The volue of the building, I don't know whot the
city settled on for the ogreement, but as it sits, well, I won't even guess on omount, but to rebuild thot would be, if it
wos o gds station, you know, o couple million dollors probobly. As it sitg ond it's been, and the tonks hove oll been
token out, so it's very cleon, it's very solid, ond I think it hos more volue thon toking it off of there ond creoting o pork
with lown ond o few trees. lt has greoter volue historicolly, orchitecturolly, ond the potentiol for o source of income
os a visitor center. lt's got restrooms, it's avoiloble, ond it's solid. There would, of course, be some upkeep and
renovotions that needed to be done inside, but the building is solid, it hos historicol vslue. Our John Kirby ond our

fothers built this. This is part of the stotement of our forefothers in this community. They all built this structure
through the backs, through the lobor, the moterials, the croftmanship, everything. This represents port of Ontorio's
history. I think it hos greot value in thot way. Well, I think that kind of covers it. You know, this, I would consider the
value of whot's in the pork now. They've got the gazebo put in there, which is very nice, and eventually thot will fit in
very comfortably, but is the gazebo more voluoble thon this structure? I think not. There'll be some, you know,
negotiotions ore still on the toble, I guess, but I would hope the Council would reconsider the demolition of this piece

of Ontorio's history. Even the parks, the plonning monuol thot we get for the porks, they emphosize history ond
orchitecture thot's voluable within the city. I think thot is o case in point for this building ond the history oround it.
Reconsider, pleose, I'd like to see it stonding ond be made of greot use. lt's not o liability in my eyes, it's on osset to
this pork system, con be in the downtown oreo, so pleose reconsider.

Bob Bovd. Ontario. read a statement into the record: Thank you for allowing me to speok on behalf of the Ontorio
Recreation District. As you are well awore, the ORD is committed to bringing a pool bock to Ontorio. With the funds
set dside by the district, ossistance from the city, along with future fundroising, the pol is becoming o redlity. Plans

are to hove the pool completed by the end of the summer of 2023, with the possibility of sometime sooner. Surveys

showed thot occording to the community, building o new pool wos seen os o top priority in enhancing our town. The

return of the pool will provide greot benefits to our community thot hove been locking since 2074. However, it is the
mointaining of such o pool ond the challenges it creotes thot bring me here tonight. The moin reoson the previous

pool wos closed wos due not to the cost of constructing it, os to the cost of mointoining it. lt does not moke sense to
go to greot lengths to build o pool if there is the danger of its closure soon ofterword. With this in mind, l'm here

representing o proposol that with your support would go o long way in ensuring the pool would operote for mony
yeors to come. An increose of 1% in the TOT tox would help occomplish this without increosing ony taxes within our
district or require extra funding from the city. This TOT proposal would olso include the County Foirgrounds, which

would also receive yeorly help in is operation. ln closing, the proposal presented to you with support of the Council

ond residents of the city, will provide o sofety net for both the operoting of a future pool ond the existing foirgrounds
ot no cost to the city or the toxpayer. With your opprovol, we would like to moke this proposol o reolity. Thonk you.

PUBTIC HEARING

Resolution fi2021-135: A Resolution of the Ontario Citv Council Declarine Certain Real Prooerhr, Beins lots 14 &
15 and the North 12 Feet of lot 15 of Block 21 of the Orieinal Townsfte of Ontario as Surplus [and and No longer
Needed for Publlc Use and Approvine the Sale of Said Real Propertv
It being the date advertised for public hearing on the matter stated above, the Hearing was declared open. There

were no objections to the city's jurisdiction to hear the action, no abstentions, ex-parte contact, and no declarations

of conflict of interest.

Adam Brown, City Manager, presented.

The Hearing was opened for public testimony. Proponents: None.

Linda Henderson. Ontario. stated: I don't know if l'm on opponent so much, os 1'ust o member of the public ond o

vendor ot the morket. Thonk you very much, Mr. Hill, for making this possible for us. 50, l'm trying to understdnd
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who(s hopplng here, I would olso fikc to thonk the ctty for thc contlnued pncsence of the portoble tolht you provlde

for us every weck, Do I understand corredly that thc propcrty thot ts known os Moore Pork ls owned by you, Mr. Hill?

Mayor Hill 3tatcd that wer corrcct.

Ms. Hendenon: Okoy, n I guess I would llke to nmebody to speok to the overoll plcture ol thc pork os a clty entlty
tho* holf prlvotcly owned, ond holl publlcl owned ond whot thc luture plcturc ls. I opologlze for comlng in klnd ol
late, becouse lt sounds os tf thls hos bcen dlscussed for o whllc.

Mayor |tlH ilstcd thb nal I tlmc for commentr rnd would not bc rnrwrrln3 ell her questlons. Currently, thc clty
had a lcare for 11 monthi s lar.r for $1 r yerr. Hc had bccn offcrcd 91SSX for h rbout three ycars ago. He chosc
not to reH bcceure hr wrnted thc ctty to havc r prrk down thcrc, rnd hc wantcd thc Frrmc/l Market to contlnuc.
Thc rcason for thc 11 montfu | ycrr was bcceusc hc wrnted to dlow thc churchcs to hevc scrvlccr thcrc durlng tht
Christmas rcr3on. lf lt wrs owncd by thc city, that wouldn't bc poslblc.

Mr. Hcrdcrront dray, wikh b vcry nkc ol you. ls k Ekcly thot most ol my quastbns ore gotng to be onswered ln the
courte olthls publk ptlr'ntatlqt?

Mayor ltlll ctrt.d hc dH not know but eskGd hcr to rtlll rt.tc hcr commenB.

Ms. Hcndrrron: WcH thc last cougk oI yeon have becn chollenglng becouse v*'vc had to rcorcongc our spocing for
pondcmlcs and construdbn and when l heor thot thcre's more chonge ln the works, t get a littlc conccrned and so

I'm, I don't reofi krcw how to comment yay or noy on thls becouse I don't understand all ol the poftt thot ore
lnvolved and whot thc Arand *turG ls, as well, so, I gucss, moybc, wlpt I shoud ny ,s frtst thot we rco0y oppreclate
hoving thc po* awlbttc for thc futurdoy Morket, ond hop thot ft contlnws to bc ovaflobh to us hr that, and thot
we work out o JUoy thot we can gct the po*lng fxcd. Okoy, thonksl

Opponentr:
Mlchaef Milfer. Onterio. rtrlgd: I have, my concarns orc thc klnd of ncbulous noture al thls controct, gtrcn the lact
that the Moyor owns hat al the park" ond the ctty wlll own the othcr balf. I don't know whot your lntcntlons are for
the futurc, or whot salegwrds thot pork wlll lnvc lor thc luturc. But fm stlll hanglng on to thc stotlon Mng not
demollshcd ond thoft port of thls mnvenotion, I bcllcvc, I tropc wc come to on agrcement on k somehow. Even If
the butldtng tt*lf, whlch b soun4 hod to come down, maybe you would hove some ol thc orttocts tlke the canophs
over whot used to be the pumps, qnd there's o very sturdy sUlc on the nonh side ol the prapefty there thot Wu could

use to odvertlse lor the pad- and &fferent thlngs. Thcre" thc guorontcc for ttwt po* to h port of thc ctty pork ls

stlll up ln the alr os far os fm anccrned. fve not seen thc wrtttcn agrcements about thot, As lor as the Chrtttmos

ceremony goet. even t the ctty owned tt, they could do seculor cehbmtlons therg ond not lust Chrlstmas, but the
Buddhist could use thelr locw tu thot, the Abon Festlvol, thcre are mony thlngs thot thc whole communtty could
use, Just beyond thc Chr&ton communlty. So tha(s my, I thlnk tho(s enough there. Thonk you.

Councilor Mllk rtated thrt Mr. lrl$cr hlt on what she wrs 3olry to esk. The Mayor had bcen offerad to 3e{ thc
property at onc time, rc rha wasn't rure of the future of thc land he owned, the pa*, vecus tf at somc polnt h thc
future, it war rold, wfrcre dld that have the property that rvas coming lnto thc park and the functions there. She

wasn't clear on whrt thc ptans wcre for the property the city would own. She had corrcarns.

There belng no Proponcnt end no further Opponcnt tcttlmony, thc llcarin3 wrt cbscd.

HART moved, EAKER reconded, IIIAT THE CffY COUNCIL APPROVE RESOttmON 12021-135: A RESOLUTPN OF THE

ONTARIO C]TV COUIIICIL DECTAR]TIG CERTAII{ REAL PROPERW, BEING IOTS 14 & 15 AIIDTHE NORTH 12 FEET OF

tOT 15 OF BIOCK 21 OF THE ORrcNAT TOWNSITE OF ONTARIO AS SURPTUS IAND AND NO tOl{GER IIEEDED FOR

PUBIIC USE AttlD APPROVIIIG THE SALE OF SAID REAL PROPERW. Roll crll vote: Mifls-no; Baker-yes; Kirby-yes;

Braden-yes; Hart-yer; Mclcndrcr-oug Hlll-yes. Motion carrlcd 5 I ! t.
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Councilor Hart confirmed this action was to make surplus the parking lot and to sell the parking lot to Looks Nu Car
Wash.

Mayor Hill stated that was correct.

HART moved, KIRBY seconded, THAT THE CITY COUNCIT AUTHORIZE THE CIW MANAGER TO SIGN AtT THE

DOCUMENTS REQUIRED TO COMPTETE THIS SA[E, INCLUDING THE DEED TO TRANSFER TITLE. Roll call vote: Mills-
yes; Baker-yes; Kirby-yes; Braden-yes; Hart-yes; Melendrez-out; Hill-yes. Motion carried 6lOlL.

Stipe Settlement
Larry Sullivan, City Attorney, presented. The settlement was self-explanatory, but he thought there was going to be
a stipulated judgment he thought was going to be presented to the Council that required the Mayor's signature, and
that included all the terms of the settlement.

BAKER MOved, BMDEN seconded, THAT THE ONTARIO CIW COUNCIT APPROVE THE PROPOSED STIPUTATED

JUDGEMENT IN THE CASE OF CITY OF ONTARIO VS STIPE AND AUTHORIZE THE MAYOR TO SIGN ON THE CITY'S

BEHAIF. Roll call vote: Mills-yes; Baker-yes; Kirby-yes; Braden-yes; Hart-yes; Melendrez-out; Hill-yes. Motion carried
6lolL.

OLD BUSINESS

Purchase and land Swap wlth looks Nu Car Wash, lnc.
HART moved, BAKER seconded, THE CITY COUNCII. APPROVE THE AGREEMENT BETWEEN THE CIW OF ONTARIO,
OREGON AND TOOKS NU, INC. FOR THE PURCHASE AND TRADE OF LAND AND PROPERTY. RoII callvote: MiIIs-no;
Baker-yes; Kirby-yes; Braden-yes; Hart-yes; Melendrez-out; Hill-yes. Motion carried5/UL.

PRESENTATIONS

Cftv Manager Update (Attoched)

Adam Brown, City Manager, presented.

Mariiuana Funds Exoenditures Update (Aftached)

Kari Ott, Finance Director, presented.

NEW BUSINESS

Bid Award: Closed Circuit TV Sewer Llne lnspection Services
Paul Woods, City Engineer, presented.

MILLS moved, KIRBY seconded, THE COUNCIT AWARD THE BID FOR CTOSED CIRCUIT SEWER TINE INSPECTION

SERVICES TO TNTEGRITY INSPECTION SOTUTIONS IN THE AMOUNT OF 5370,087.60 AND AUTHORIZE THE MAYOR

TO SIGN THE CONTRACI AND PURCHASE ORDER. Roll call vote: Mills-yes; Baker-yes; Kirby-yes; Braden-yes; Hart-
yes; Melendrez-out; Hill-yes. Motion carried 6lOA.

Contract Award: Janftorial Servlces for Chy Facilities
Al Cablay, Public Works Director, presented.

HART moved, KIRBY seconded, THE CITY COUNCIt AWARD THE CONTRACT FOR JANITORIAL SERVICES TO WESTERN

BUIIDING MAINTENANCE, BOISE, IDAHO. Roll call vote: Mills-yes; Baker-yes; Kirby-yes; Braden-yes; Hart-yes;
Melendrez-out; Hill-yes. Motion carried 6/O11.
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Connect Oregon Endorsement
Mayor Hill stated the city had received a letterfrom the Eastern Oregon Railroad askingthe cityto supportthem in
a grant they were applying for that would upgrade the railroad for ConnectOregon. He read a sample letter into the
record: Commissioner Bob Van Brocklin, Chair, Oregon Transportation Commission; Deor Choir Von Brocklin, on
beholf of the Ontorio Oty Council, I would like to express our support for the Oregon Eostern Roilroad Connectoregon
opplicotion. The OERR provides o criticol link to the nationol freight network for our city serving multiple customers
whose employees live ond work in town. Ensuring the railrood's long-term success is criticol for thot employment
bose ond the long-term viability of the roil shippers. This project will replace 1.3 miles of track, instoll 4,400 ties,
surfoce 24 miles of trock placing 3,000 pounds of bollost, along with some crossing ond bridge work. This project,
when complete, will improve sofety ond velocity while reducing costly deroilment risks. This upgrode is instrumentol
in preserving roil os o vioble "green" tronsportotion option linking Ontario's roil-served customer to nationol ond
globol morkets. With this ConnectOregon project, the OERR will drive further investment into the rail infrostructure
providing a more sofe ond efficient line. Hoving the obility to morket more of the line to handle the standord weighted
286,000-pound roil cor will put us in o position to copture more business opportunities which will in turn creote more
jobs for our community. On beholf of the people of the City of Ontorio, I respectfully request thot the ODOT give foir
and fovoroble considerotion to the OERR's ConnectOregon project to fund required upgrodes to roil service that will
keep this community competitive.

KIRBY moved, MILLS seconded, THE CIW COUNCIT ENDORSE THE IETTER SUPPORTING THE CONNECTOREGON

APPLICATION BY THE OREGON EASTER RAILROAD. Roll call vote: Mills-yes; Baker-yes; Kirby-yes; Braden-yes; Hart-
yes; Melendrez-out; Hill-yes. Motion carried 6lo17.

DEPARTMENT HEAD UPDATE

Finance: Monthlv Report (Aftoched)

Kari Ott, Finance Director, presented.

Ms. Ott stated she believed the Council was aware that the city discovered they had overpaid Jacobs for three years,

so Finance was working with Jacobs to get the numbers aligned. That totaled 5166,878, over three years. There was

589K for the past two years. Going forward, they would determine the correct numbers, receive a credit, but there
was not a control in place that should have been, but going forward it would be. All contracts, not just Jacobs, would
be filed with the purchase orders so the City Manager would know things had been reconciled. On the Jacobs side,

their regional manager, indicated he would personally be reconciling the Jacobs/Ontario contract on a monthly basis.

Mayor Hill assumed the Finance staffwould be conducting an internal review to determine if there were any other
shortcomings. He suggested around 8-10% ofthe total for review.

Ms. Ott stated she would be reviewing the contracts, double-checking existing or installing new internal controls.

Ms. Ott stated the auditors were in Ontario the previous week, and overall, it appeared the audit went well. She was
not aware of any large issues.

DtscusstoN tTEMs

TOT Increase Aporoval Process

Brown, City Manager, stated Councilor Hart had asked him to do some research on the process to increase the
existing TOT. Currently, there was a 9% Transient Lodging Tax, or previously referred to it as the TOT, or Transient
Occupancy Tax. The 9% was split between multiple funds. The allocation and amount had been amended at least six
times since 1978. The state had done some legislation in 2003, which limited some future uses, but grandfathered
the previous uses. Any future uses had to maintain aTOl3OYo distribution for tourism related activities, which was
very broad. The two facilities Councilor Hart asked to be looked at were the Desert Sage Event Center (the Malheur
County Fairgrounds) and the Aquatic Center. The tourism facility was defined in general terms as something that
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pulled someone into the city. He believed those two entities fell within the guidelines. Also, since they would be
adding to the numerator, the clause of ensuring any future breakdown of 70/30 would not affect the breakdown if
the Council implemented it. His understanding of the legislation and what he found helpful was the TLT guide from
the League of Oregon Cities, (attached). The Council could implement the tax themselves or refer it to the voters.

Councilor Hart thanked Mr. Brown for pulling that together. He sat on the V&C Committee, and there had been a

discussion about the TOT. The current TOT in Ontario was 9%, and the Chamber President researched other
communities on their TOT amount. A 1% increase would generate approximately, estimated yearly, was 5120K
annuaf ly in additional revenue. He would like the Council to explore, if they did increase the TOT from 9% to 10%,

which would be similar to other communities in the area, to allocate those funds towards the two entities discussed.
He'd like to allocate 75%, around S90K annually, to the operations of the pool, and then the other 25'%, or
approximately S30K annually, to the Fairgrounds. Both institutions brought in people into the city, and those were
assets he'd like to see the city invest in. This was brought forward to determine if it could be done, and it appeared
they could, so he'd like to bring a formal proposal forward for Council consideration. He'd like to put it before the
voters on the May ballot. He'd like the Council to vote first to agree to do this, and following approval, place it on
the May ballot. This would allow both the Recreation District and the Fair Board supporters to help campaign in the
community pushing for a positive outcome in May. He reminded the Council the Charter amendments were slated
for the May ballot already, so there would probably be no additional cost to the city to add this, other than the
drafting of the language to appear on the ballot.

Mayor Hill stated the motel, hotel, and RV park owners would have an opportunity to comment on this proposal.

HAND OUTS

Check Reeister (Aftoched)

September 2021

M!rylg(Attochedl
County Court 1G05-2021

CORRESPONDENCE, COMMENTS AND EX.OFFICIO REPORTS

o Mayor Hill asked if the Speed Boat races had been signed, and the city had in hand the reclamation bond?

Mr. Brown stated the business had ceased working on the project. They had sent a draft ofthe bond and
expected approval tomorrow. He had also received some calls from state agencies to ensure rules and
regulations were being adhered to.

ADJOURN

KIRBY moved, BAKER seconded, THAT THE MEETING BE ADJOURNED. Roll call vote: Mills-yes; Baker-yes; Kirby-yes;
Braden-yes; Ha rt-yes; M elend rez-out; H il l-yes. Motion car ried 6 / 0 | L.

rll

Tori Barnett, MMC, City Recorder
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